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as may appear to the board to be the heir or legal representative of the
deceased member, or pay to such nominee, heir or legal representative, as the
case may be, a sum representing the value of such member’s share or interest
as ascertained in accordance with the rules:

Provided that no such transfer or payment shall be made except with the
consent of the nominee, heir or legal representative, as the case may be.

(2) A multi-State co-operative society shall, unless within six months of
the death of the member prevented by an order of a competent Court, pay to
such nominee, heir or legal representative, as the case may be, all other
moneys due to the deceased member from the society.

(3) All transfers and payments made by a multi-State* co-operative
society in accordance with the provisions of this section shall be valid and
effectual against any demand made upon the society by any other person.

37. Liabilities of past member and estate of deceased member.—
(1) Subject to the provisions of sub-section (2), the liability of a past member
or of the estate of a deceased member of a multi-State co-operative society for
the debts of the society as they existed, —

(a) in the case of a past member, on the date on which he ceased to be
amember; )

(b) in the case of a deceased member, on the date of his death,
shall continue for a period of two years from such date.

(2) Notwithstanding anything contained in sub-section (1), where a
multi-State co-operative society is ordered to be wound up under section 86,
the liability of a past member who ceased to be a member or of the estate of a
deceased member who died within two years immediately preceding the date
of the order of winding up, shall continue until the entire liquidation
proceedings are completed, but such liability shall extend only to the debts of
the society as they existed on the date of cessation of membership or death, as
the case may be.

These clauses deal with the restrictions on transfer of shares or interests;
redemption of shares on face value of such shares and the manner in which the shares
may be redeemable; transfer of share or interest on the death of a member to the
person nominated in accordance with the bye-laws made in this behalf or if no person is
nominated, to the heir or legal representative of the deceased member and the liability
of a past member and the estate of a deceased member for the debts of the society.
(Notes on Clauses).

CHAPTER V

DIRECTION AND MANAGEMENT OF MULTI-STATE
CO-OPERATIVE SOCIETIES

. \\%S. Canstitution, powers and functions of general body.— (1) The general
: bod

y of a multi-State co-operative society shall consist of all the members of
such society: : :

Provided that where the bye-laws of a multi-State co-operative society
provide for the constitution of a smaller body consisting of delegates of
members of the society elected or selected in accordance with such bye-laws,
that smaller body shall exercise such powers of the general body as may be
prescribed or as may be specified in the bye-laws of the society.
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(2) Subject to the provisions of this Act, the rules and the bye-laws, the
ultimate authority of a multi-State co-operative society shall vest in the
general body of its members:

Provided that nothing contained in this sub-section shall affect the
exercise by the board or any officer of a multi-State co-operative society of
any power conferred on such board or such officer by this Act or the rules or
the bye-laws. '

(3) Where in any meeting of the general body or the board of a multi-

State co-operative society, a co-operative society or another multi-State ‘co-

operative society is to be represented, such co-operative society or other
multi-State co-operative society shall be represented in such meeting only
through the Chairperson or the president or the Chief Executive or a member
of the board of such co-operative society or other multi-State co-operative
society, as the case may be, if such member is so authorised by the board and
where there is no board of such co-operative society or other multi-State co-
operative society, for whatever reasons, through the administrator, by
whatever name called, of such co-operative society or other multi-State co-
operative society:

Provided that where the bye-laws of a multi-State co-operative society
provide for representation of other institutions in any meeting of general
body or the board of such multi-State co-operative society, such institutions
shall be represented through its nominee.

This clause provides for the general body of a multi-State co-operative society and

for its constitution, powers and functions. It also provides that a co-operative society
which is a member of a multi-State co-operative society shall be represented in the
latter only through its Chairperson or the Chief Executive or a member of the board, if
such member is so authorised by the board, and, where there is no board of such co-
operative society, through the administrator, so that its participation in the general body
of a multi-State co-operative society is. effective. Where the bye-laws of a multi-State co-
operative society provide for representation of other institutions in any meeting of
general body or the board of such multi-State co-operative society, such institutions
shall be represented through its nominee. (Notes on Clauses).

39. Annual general meeting of general body.—(1) The board of every
multi-State co-operative society shall, within such period as may be
prescribed, and not later than six months after the close of the corresponding
year, call the annual general meeting in the manner prescribed for the
" purpose of —

" (a) consideration of the audited statement of accounts;
" (b) consideration of the audit report and annual report;
(c) consideration of audit compliance report;
(d) disposal of net profits; '
(e) review of operational deficit, if any;
(f) creation of specific reseryes and other funds;
(g) approval of the annual budget;
(1) review of actual utilisation of reserve and other funds;

(i) approval of the long-term perspective plan and the annual
operational plan;
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17.Issue of Duplicate Shares:

(1)  If any certificate be wornout, defaced, destroyed or lost, a new share
certificate may be issued in lieu thereof, on payment of a fee of Rs.5/- per
share. It shall, however, be necessary to produce evidence to the satisfaction
of the Board of Directors that the share certificates werewornout, defaced,
destroyed or lost, or in absence of such evidence, on such indemnity as the
Board of Directors may deem sufficient.

(i)  Manner of allotment, transfer, redemption and / or repatriation shall be at
face value and as per the provisions of the Act.

18.Capital and Funds:
BISCOMAUN may receive funds from any or all the following sources:

(i) Admission fee;

(i1)  Share Capital;

(ii1)) Loans and Deposits;

(iv) Grants-in-Aids;

(v)  Donations;

(vi) Contributions;

(vii) Subscriptions;

(viii) Profit/income over expenditure

(ix) Debentures, Bonds and Commercial papers

19.Maximum Borrowing Limit:

BISCOMAUN shall be eligible to receive deposits and loans from members and
others up to such limit and in the manner as permitted and prescribed in the Act
and the Rules.

%6.Representation on the General Body:

(1)  Delegates to the General meeting of the BISCOMAUN shall be elected
district-wise from among the individual share holders from the district and
the representatives of the share holder Societies in the district except one
holding ‘C’ class shares.
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