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MULTI-S5TATE CO-OPERATIVE SOCIETIES ACT, 2002

Lay

) dAPppear e . X i
As5ed] bear to the board to be the heir or legal representative of the

Cage member or : : :
a: )_ﬁ May [a ]1”2'4, or pay to sAuch nominee, heir or legal representative, as the
S ascerigi, o l sum representing the value of such member’s share or inlerest
Provig -t In accordance with the rules: o
L PVided ¢ -
Consent of [hi}_hal no such transfer or payinent shall be made except with the
@) A nominee, heir or legal representative, as the case may be.
’ - ]T] L5 3 ] . . .
ihg deally of lLIIILI Stale co-operative society shall, unless within six months of
Such NoMmine ’elmgzmber prevented by an order of a competent Court, pay to
Moneyg due Lel heir or legal representative, as the case may be, all other
gy 0 the deceased member from the society.
o 1 trancfor .
SOciely jj acllansfeus and payments made by a multi-State co-operative
effectia] 5 avC01‘clance with thé provisions of this section shall be valid and
gainst any demand made upon the society by any other person.

37. Liabilif:
(1) subj;lzlthhes of past member and estate of deceased member.—
Or of the t0 the provisions of sub-section (2), the liability of a past member
the deby estate of a deceased member of a multi-State co-operative society for
5 of the society as they existed, —
a memb(r:r); in the case of a past member, on the date on which he ceased to be

(b) in the case of a deceased member, on the date of his cleath,

shall continue for a period of two years from such date.

E ] (2) Notwithstanding anything contained in sub-section (1), where a
nulti-State co-operative society is ordered to be wound up under section 86,
Fl1e liability of a past member who ceased to be a member or of the estate of a
deceased member who died within two years immedialely preceding the date
of the _order of winding up, shall conlinue until the entire liquidation
proceedings are completed, but such liability shall extend only to the debts of
the society as they existed on the date of cessation of membership or death, as

the case may be.

These clauses deal with the restrictions on lransfer of shares or interests;
redemption of shares on face value of such shares and the manner in which the shares
may be redeemable; transfer of share or inlerest on the death of a member to the
person nominated in accordance with the bye-laws made in this behalf or if no person is
nominated, to the heir or legal representative of the deceased member and the liabilily
of a past member and the estate of a deceased member for the debts of the society.

(Notes on Clauses)-

dece

—————a

CHAPTER V
ND MANAGEMENT OF MULTI-STATE
O-OPERATIVE SOCIETIES

netions of general body.— (1) The general
all the members of

DIRECTION A
C

onstitution, powers and fu

38.C ; . , , -
' body of a multi-State co-operative society shall consist of
‘ such society: - . . .
provided that where the bye-laws of a multi-State co-operative society
| —wide for the constitution of a smaller body consisting of delegates of
{ 1?v1b ors of the society elected or selected in accordance with such bye-laws,
. 312?151111 or body shall exercise such powelrs of tlf’ne[ genera: body as may be
aat she ified i : _laws of the society.
/ | preSCflbed or as may be specified in the bye Y
N
P
.
H !
| I I
i L ek
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T | i CIE TH ACT, 2002 [e

(2) Subject to the I-’“"'”’”?”L"f Of this Ay th : Lyye-laws: [l!‘“'

ultimate authority of a multi-Stae u,.,,l)“l_’_”iwf"]‘f-’%‘ﬂl‘lt;l ”-“-»'” ]\,;;::%f in 1he
general body of its members: SR Society  gha

: : Ained 2

Provided that nothing containe| this 4, : hall affect mf

exercise l'_V the board or any officey of 4 Illl]fl,’.‘:.'[Jlm(!dmn '7 I{;w’ society U'

oo power conferred on such boar SUCh offjcq, |, , COOperative 25 O

the bye-laws.

L l C
¢ : "Y this Act or the rut
(3) Where in any meeting of (J,

\ =~ 4 ’lli
€ HCNery] I -] of a puht
~ : ; PR bl - e ard © e
Slate CO-Operalive sociely, a CO-Operatiye Society (})’FU} thl(l3 lfrO(nmlli-Siaic co-
Operalive sociely is lo be Tepresenieq, 5ucly i or othe!

mulli-Stale co-operalive sociely sha]] be
through the Chairperson or the presicde
of the board of such co-operative o 1
sociely, as the case may be, if such member j 4, authorisec] by the board anc
where there is no board of such CO-Operaljye Sociely or 0&1(23/ multi-Stale o~
operative society, for whatever Ieasons, throupf the administrator, DYy
whatever name called, of such CO-0perative socie(tyy or Ol'l;er multi-State co-
Operalive society:

“O-operative socicly , only
- Tepresenp in such n‘ncctnj}{ aboer
NLor the Chjgf Executive or a me! live
ety or othey mulli-State co-operd

Provided that where the bye-laws of
provide for representation of other institutions n any meeling of lgen'cm!
body or the board of such multi-State Co-operative saciely, such institutions
shall be represented through its nomipes

a mulli-Seate co-operalive sociely

This clause provides for the general body of

‘ ( a mulli-State Co-operative society and
for its conslitution, powers and functions, [ als

O provides that a co-operalive society
which is a member of '3 multi-State Co-uperative sociely shall be represented in lhq
latter only through its Chairperson or the Chief Executive or a member of the board, i
such member js 5o authorised by the board, and, where (hore is no board of such co-
Operative society, through the adminjsty

ator, so (hat its participation in the general body
of a multi-State t0-operative society is effocljve. Where the bye-laws of a mulli-State cp-

Operalive society provide for fepresentalion of other institutions  jn any meeting of
general body or the board of such mul(i-State co-openalive sociely, such institutions
shall be represented through its nominee, (Noles onr Clanses),

39. Annual general meeting of pencral body.—(1) The' bo
mullti-State cO-operative society shall, within  such period
prescribed, and not later than six months atter the close of the g

year, call the annug] general meeling in the manner prescri
purpose of —

ard of every
a5 may e
Irespondin B
bed for the
(a) consideration of the audited statement of accounts;
(D) consideration of the audit report and annual report;
(c) consideration of audit com pliance report;
(d) disposal of net profits;
(¢) review of operational deficit, if any;
(/) creation of Specific reseryes and other funds;
(&) approval of the annual budget; e B
. reserve and other Funds.
(1) review of actual utilisation of reserve and ot 1ds;

(i approval of the Iong-tel‘m Pcrspﬁctivc plan and the

Mgy
operational plap;




17.Issue of p

(1)

(ii)

22

1 J'_‘ x"}k-"fr 3

Ul)licn(c Shareg:

f :
et A S, e o o
share, 1 shal] | tssued in heutn.eleo , on pay . .Lt 1 or bt
of the Boar ’ mvfe"el',be necessary to prod}lce evidence to the satis a :

rd of Directors that the share certificates werewornout, defaced,
or lost, or in absence of such evidence, on such indemnity as the
Mann, Olgirectors may deem sufﬂcient: o

. allotment, transfer, redemption and / or repatriation shall be at

face valye and as per the provisions of the Act.

dCStI‘Oyed
Board of

18.Capital anq Funds;

BISCOMAUN May receive funds from any or all the following sources:

(i)
(i)
(iti)
(iv)
(v)
(vi)
(vii)
(viii)
(i)

Admission fee;

Share Capital;

Loans and Deposits;

Grants-in-Aids;

Donations;

Contributions;

Subscriptions;

Profi/income over expenditure
Debentures, Bonds and Commercial papers

19.Maximum Borrowing Limit:

BISCOMAUN shall be eligible to receive deposits and loans from members and
1l p to such limit and in the manner as permitted and prescribed in the Act
others u

and the Rules.

Mﬁﬁ.lleprcsent
&

(1)

ation on the General Body:

tes to the General meeting of the BISCOMAUN shall be elected
Delcg a edse from among the individual share holders from the district and
distriet™ ontatives of the share holder Societies in the district except one
the repres

holding (7 class shares.
] o

Page 15 of 38



(ii)

(iif)

(iv)

v)

As for the socicly members in a district are Concemeq, halibe Cmitlcd
» icy shall be

to send one represcntative cach, duly authoriseq by a resolution ofthe
R . . 3 . d TCS

General Body or its Managing Commitice (o ¢jqy the delepates from the
district to the General Meeting of the union (BIS(301\/U~\UI\I)gc

From the cach district there shall be one delegate for (e General meeting
of the Union to be clected by and from the individual members and the
representatives of such societies which are ‘B’ Class share [iolders of the

Union from the district.

I'rom the representatives of the ‘A’ Class share holders in each district shall
clect from among themselves delegates to the Gepera] Body of the Union
at the rate of one for every three ‘A’ Class share holders or part thereof,

subject to a maximum of seven per district. :
Provided that, representation on the General Body of BISCOMAUN

shall be governed by the provisions of Scction 38 (3) of the MSCS Act.
Further, out of the delegates elected from ‘A’ Class share holders of a
district at least one shall be from schedule caste or schedule tribe, il
representative of that category is available from the ‘A’ Class members of
the district.

Provided further that Societies which belongs to Category “A”,cither
registered under the Bihar Co-operative Socictics Act, 1935 otregistered
under the Bihar Self Supporting Co-operative Societics Act, 1996 having
arca of operation for a District or Division or State level shallbe entitled o
send representatives directly in general body meeting if they holds 4
minimum of hundred shares of the BISCOMAUN.

The Cenlral Government, State Govt. and other organiz.ations cligible (g
send representatives as per Bye-law shall nominate their reprlcsemaUVCS
on the General Body of BISCOMAUN and certified copies of (he
resolutions of the competent aytfiorities or COpics of lhe. lstrumen( o
nomination shall be sent to (he Managing Director, Such

o . - which sucl '
resolution/instruments should specify the period for whi 1 0mineeg
will continue to represent thep. '

l)nge 16 of 38
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